June 2006 New Car Registrations – SMMT Analysis
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Market down, but quarterly decline eases 
· Volumes in June fell by 3.6 per cent, or 8,126 units, to 219,497 units. June 2006's performance was 1.1 per cent up on the 1999-2005 average for the month of 217,045 units.
· New car registrations have fallen for nine successive quarters. The 3.7 per cent drop in Q3 was, however, the smallest decline since Q4 2004 and the market has shown some signs of recovery, rising for the first time this year in May.
Private sector volumes remain weak 
· Despite a solid March, private volumes have fallen 4.6 per cent in the first half of the year. Consumer confidence is clearly still a factor in many buying decisions.
· Fleet and business volumes showed a 1.5 per cent fall in both June and Q2, but remained down 3.9 per cent over the first half of the year, mainly on the back of the rush to beat the three per cent tax waiver in company car tax rules which ended in December 2005. This caused a surge in registrations at the end of last year.
GDP growth fails to lift new car demand
· Recently revised data from the government suggests GDP growth is starting to rebound. However, new car demand remains lacklustre. Sustained cooling in the private sector remains a concern. 

· Buyers are facing mounting domestic pressures especially with increasing energy bills. There are also concerns over possible interest rate rises before the end of the year.

· Registrations of UK-built cars fell by 15.2 per cent in June and by 14.6 per cent over the year-to-date. Imports have also fallen, but at a far lower rate. 
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	12,717
	Focus
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	Focus
	77,508

	8,599
	Fiesta
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	Astra
	57,381

	8,458
	Astra
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	Fiesta
	55,844

	6,430
	Clio
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	Corsa
	39,691

	6,424
	Corsa
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	Mégane
	32,486

	6,392
	3 Series
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	Golf
	31,501

	5,838
	Golf
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	Clio
	30,524

	5,727
	Mégane
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	Mondeo
	27,046

	5,067
	Vectra
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	Zafira
	25,423

	5,037
	Mondeo
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	3 Series
	25,104
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Motor Show set to boost market
Key new car launches revealed

· Vauxhall Corsa – World debut
· Honda Civic 3-door – World debut

· Land Rover Freelander – World debut

· BMW M6 Convertible – World debut

· Jaguar XKR – World debut
· Lotus Elise S – World debut
· Mazda MX-5 hard top – World debut

· Seat Leon Cupra – World debut

(Note: some debuts still under wraps)

Supermini market up for second month 
· The supermini market rose for a second successive month, with a 2.1 per cent increase in June to 69,164 units. Market share rose from 29.8 to 31.5 per cent in June. 
· The Ford Focus maintained its dominant position as the UK's best seller, while the new BMW 3 Series took sixth spot and is now the tenth best seller over the first half of 2006. 
· The MPV sector showed the strongest percentage growth in June, with registrations rising 10.6 per cent.
Diesel market climbs further 
· After a weak start to 2006, diesel volumes have performed well – with three increases in the past four months. Diesel volumes have risen in each of the past 23 successive quarters.
· Diesel penetration hit a 38.9 per cent high for the month and 37.3 per cent for the year-to-June.
· The Ford Focus has been the top selling diesel model in every month of 2006, with the BMW 3 Series moving into second position.
British International Motor Show - ExCeL London, 20-30 July 2006
· With a host of world launches and a range of European and UK debuts to go with them, the focus for July turns to ExCeL London. The industry hopes a host of world debuts will help boost the summer new car market.
· Expectations are for a strong show, with features such as the Super Car Paddock, Dock Rock concerts, 4x4 Adventure Land, Motor Theatre, Mazda Zoom-Zoom challenge, MINI BARge, Land Rover Terrapod and Taster Test Drives. 
· More details and tickets from www.britishmotorshow.co.uk 
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		New diesel car registrations

						All diesels		% chge		Mkt sh

		June		2006		85,292		7.1%		38.9%

		June		2005		79,637		3.4%		35.0%

		YTD		2006		462,756		1.9%		37.3%

		12MMAT		2006		906,399		5.2%		38.0%

		Year		2004		835,334		18.5%		32.5%

				2005		897,887		7.5%		36.8%

		Forecast		2006		895,000		0.0%		38.0%

				2007		925,000		3.4%		40.0%
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		Registrations by customer type

		June 2006				Private		Fleet		Business

				Registrations		92,889		111,345		15,263

				% change		-6.2%		0.0%		-11.2%

				Market share		42.3%		50.7%		7.0%

		YTD 2006				Private		Fleet		Business

				Registrations		560,252		601,195		80,478

				% change		-4.6%		-2.8%		-11.5%

				Market share		45.1%		48.4%		6.5%
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		New registrations						June 2006

								all cars		% chge

		Month						219,497		-3.6%				227623

		Year-to-date						1,241,925		-4.2%				1296485

		Last 3 months						572,715		-3.7%				594980

		12 month rolling total						2,385,153		-4.1%				2487189

		Year		2004				2,567,269		-0.5%

				2005				2,439,717		-5.0%

		Forecast		2006				2,350,000		-3.7%

				2007				2,315,000		-1.5%
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